Global and national economic outlook

The global real gross domestic product (GDP) is estimated to have decelerated to
3% in 2013, slightly down from 3.2% recorded in 2012. The world output is thus
expected to increase at 3.7% in 2014 and rise to 3.9% in 2015 (IMF, 2014). The euro
area is expected to recover with a growth rate of 1% in 2014, up from the 0.5%
estimated in 2013.

Emerging market economies continue to account for the bulk of the global growth.
Economic growth in emerging market economies is estimated to reach 5.1% and
5.4% in 2014 and 2015, respectively. The Sub-Saharan African economy is expected
to accelerate to a growth rate of 6.1% in 2014. The moderate growth projection is
backed by continuing investment in infrastructure and productive capacity.

Following the global trends, the South African (SA) economy is estimated to have
grown by 1.9% in 2013. This is projected to gain momentum and reach 2.8% in 2014
and 3.3% in 2015.

KwaZulu-Natal (KZN) provincial economy

The real GDP of KZN was estimated at R322.2 billion in 2012, thus making the
province one of the key regions in the SA economy. This real GDP contribution
translates to 16.6% of the national output. The provincial economic performance
grew robustly over the 2002 to 2008 period and recorded an average annual growth
rate of 4.7%.

Sector performance analysis

Over the ten-year period from 2002 to 2012, the economy of the province had been
driven largely by the manufacturing and finance sectors, each contributing 21.9%, as
well as the wholesale & retail trade subsector at 16%. Transport (15.8%) also
contributed significantly to the economy of KZN.

Figure 1: Sector contribution to the provincial real GDP (average percentages),
2002 to 2012
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Source: Global Insight, 2013

Unemployment in SA and KZN province

Figure 2: Unemployment rate, 2013
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Unemployment rate in KZN is estimated at 20.9%, compared to the national average
of 24.1%. In an attempt to reduce unemployment, particularly among young people,
national government has introduced the youth employment tax incentive aimed at
increasing the youth employment.

Population size
The provincial population is estimated at 10.5 million, constituting 19.7% of the total
national population of 53 million.

National Development Plan (NDP)

The NDP has set a target for the country to create 11 million jobs by 2030. KZN has
committed to create 2.1 million of those jobs within the province through its Provincial
Growth and Development Plan (PGDP). This plan ensures a firm focus on investing

in strategic infrastructure that unlocks economic opportunities and creates jobs.

Poverty
The poverty rate in the province is estimated at 45.1%; an indication that a little less
than half of the provincial population is living on a monthly income that is unable to
sustain them. This poverty rate has however declined from the 48.4% rate recorded
in 2012.

Development indicators

The literacy rate was 79.3%, while the human development index was 0.59.
Respectively, both of these indicators showed an improvement from 75.6% and 0.52
in2012.

Policy priorities driving KZN’s 2014/15 MTEF

Education

Education continues to receive the largest proportion (40.8%) of the provincial
budget at R39.447 billion in 2014/2015. This is projected to rise to R42.882 billion in
2016/2017.

Health

Health receives the second largest proportion (32%) of KZN's budget allocation at
R30.9 billion.

Infrastructure

In an effort to support SA’s medium and long-term economic and social objectives as
indicated in the NDP, the province of KZN is budgeting to spend R12.443 billion in
2014/15 on infrastructure projects. This constitutes 12.9% of KZN provincial budget

allocation.

Table 1: Summary of infrastructure payments and estimates by category, 2014
MTEF

Audited Outcome an et it Medium-term Estimates
Appropriation  Appropriation  Estimate
R thousand 00 00R 028 20B/14 WWE - NBIE 0BT
New and replacement assets 1362079 2218933 2408181( 1945200 1887372 1861030 | 2322663 2678768 1454006
Existing infrastructure assets | 6078145 6978266 8754827| 8722571 909495  Q0608I5| 9336 9TUETE  9BYUT
Upgrades and addiions 23385 25890 384837 296448 3 3064503 330602 3640851 3682675
Refabiltation,renovations and refurs| 1337877 1463282 1503341 1639900 1900074 195661  189TB 1623407 134983
Maintenance and repairs 24003 2996084 3446649 418252 34018 SBOGSL| 425607 425360 430419
Infrastructure transfers 845080 645685  655401) 828602 451 TI450( 783876 826633 890 TM
Curent 60000 71559 64950 56950 T80 780 8L s 1600
Capial TBG0 SRS 50451 TT1ER2 T 7| 29697 L TN
Capial nfrastnucture 560001 67524l 8306620 73031 836286 BATN5(  BB2ETY  BBTHT 69N
Curentnfastructure 247708 306768 35159 41522 34058 3UBSL| 425008 455 453079
Total 8287104 0642884 LBBAM| 1496575  NT56799 11696356 | 12442687 13223479 11533957

Source: KZN Treasury, 2014

Grant Beneficiaries
A considerably high percentage of child support (23.9%), foster child (25.4%), and
grantin aid (37.7%) beneficiaries were located within KZN.

Table 2: Total numbers of social grant beneficiaries by grant type and province
as at 31 December 2013

OdAgeGrant | WarVeteransGrant | DisabityGant | Grantinaid | C®DEPEIOENY | ocierchid Gant | hitdSupport Gant
Province Grant Total

Number | % | Number | % | Number | % | Number | % [ Number | % | Number | % | Number| %

EasemCape | 520 | 175 | 65 136 | 10207 | 60 | 1158 | 46 | 18282 | 153 | 05519 | 20 |[1745740| 160 | 2675631
Free S 175626 | 60 6 13 83814 T4 141 19 6181 52 35501 T4 | 62438 | 57 925153

Gaeng wims | 150 | 10 | o4 | 1SS | 02 | 19 | 24 | 1526 | fa7 | %277 | 110 |151224| 139 | 213951
Knaluw-Nasl | 604621 | 05 | &4 134 | 2749 | 23 | 62 | 34 | 3089 | 293 | 20663 | 254 |2604465| 29 | 3607
Linpopo a1 | w2 | % 75 | el | st | 24 | BT | 247 | 104 | 531 | 11t | 1580|146 | 2181728
Mpumalanga M%7 | 73 2 42 210 68 kbl 41 8620 72 31958 67 | %8486 | 89 1303552
Nothem Cape | 76551 | 26 13 27 | 4956 | 44 | 4505 | 57 | 4583 [ 38 | 13067 | 27 | 2686 | 25 416891

Norh West m | 16 1 35 | 8601 | 76 | 4803 | &1 | B30 [ 70 | E9 | 73 | 733 | 68 | 1008299
VesemCope | 20546 | 92 | 18 | 288 | 14893 | 182 | 960 | 122 | f0847 | 91 | 2726 | 57 | e3%s1| 77 | 131041
SouhAfica | 2938214 | 1000 | 479 | 1000 | 1129133 1000 | 79168 | 1000 | 119575 | 1000 | 478781 | 1000 |108%6923] 1000 | 15644273

Source: SASSA, 2013




Budget allocation and figures at a glance

Figure 3: Weighted average equitable shares by province, 2014 MTEF
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Figure 4: Summary of total receipts in KZN
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2014/15 KZN Budget summary: allocation by departments
Figure 5: Departmental share (%) of the provincial total budget
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Total budget of KZN for 2014/2015 is R 96.7 billion, allocated as follows:
< R 394 billion for the Department of Education (40.8% of the total
budget)
< R 30.9 billion for the Department of Health (32% of the total budget)
< R9.1billion for the Department of Transport (9.4% of the total budget)
« R 3.6 billion for the Department of Human Settlements (3.7% of the
total budget)
« R 3.1 billion for the Department of Agriculture, Environmental Affairs
and Rural Development (3.2% of the total budget)
< R 2.5 billion for the Department of Social Development (2.6% of the
total budget)
<« R 1.9 bilion for the Department of Economic Development and
Tourism (2% of the total budget)
« R 14 billion for the Department of Public Works (1.4% of the total
budget)
< R 1.3 billion for the Department of Co-operative Governance and
Traditional Affairs (1.4% of the total budget)
« R 834 million for the Provincial Treasury (0.9% of the total budget)
« R 741 million for the Office of the Premier (0.8% of the total budget)
< R705 million for the Department of Arts and Culture (0.7% of the total
budget)
« R 491 million for the Provincial Legislature (0.5% of the total budget)
« R 456 million for the Department of Sport and Recreation (0.5% of the
total budget)
« R 181 million for the Department of Community Safety and Liaison
(0.2% of the total budget)
« R 54 million for the Royal Household (0.1% of the total budget).

Province of KwaZulu-Natal
PROVINCIAL BUDGET 2014
“The KZN Budget: Making people’s lives better”

Spending your money wisely

KZN Provincial Treasury's Vision

"Be the centre of excellence in financial
and fiscal management in the country”
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